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1. SECRETARY OF STATE HUGH FAULKNER ANNOUNCED AUGUST 5 
IMPLEMENTATION OF MOTION PICTURE INDUSTRY POLICY ANNOUNCED 
IN GREENBRIAR SPEECH APRIL 29 (OTTAWA 1610) WHEREBY 

FAMOUS PLAYERS AND ODEON HAVE AGREED INVEST $1.7 MILLION 
THIS YEAR IN CANDIAN FILM PRODUCTION AND VOLUNTARILY 
ADHERE TO QUOTA SYSTEM WHEREBY ALL THEIR THREATRES 
(APPROXIMATELY 600) IN CANADA WILL SHOW AT LEAST FOUR 
WEEKS OF CANADIAN MADE FILMS EACH YEAR. FUALKNER ALSO 
ANNOUNCED REVISION OF INCOME TAX REGULATIONS TO PERMIT 
100 PERCENT WIRTEOFF IN ONE YEAR OF INVESTMENT IN CANADIAN 
FILMS WHICH MEET COMPLEX CANADIAN CONTENT REQUIREMENTS. 

2. FAULKNER STATED HE HOPED THAT CHAINS VOLUNTARY 
ACCEPTANCE OF QUOTAS WOULD STIMULATE PROVINCIAL 
GOVERNMENTS ADOPT QUOTA SYSTEM THROUGH LEGISLATION. 
ANNOUNCED THAT QUEBEC AND ONTARIO ARE CONSIDERING 
SUCH LEGISLATION. 

3. COMMENT: FAMOUS PLAYERS AND ODEON, WHICH DOMINATE 
CANADIAN THEATRE INDUSTRY, ARE DESCRIBED AS MULTINATIONAL 
CHAINS. FORMER IS BELIEVED TO BE SUBSIDIARY OF US 
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4. FAULKNER ANNOUNCEMENT RECEIVED GOOD COVERAGE ON TV 
NEWS PROGRAMS. TEXT OF ANNOUNCEMENT BEING FORWARDED 
ALONG WITH NEWS CLIPPINGS TO EUR/CAN. PORTER 
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